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SUMMARY OF PROPOSED LEGISLATION NUMBER 6 

In compliance with your Legislative Committee's proposal that you be informed 
of the various property tax bills and amendments being proposed in the State 
Legislature, we submit to you those measures introduced or amended recently 
that have reached our office. 

We are including only those bills or constitutional amendments that we feel 
are of importance to you as an assessor. Bills concerning the functions 
of the tax collector, auditor, and other county or special district officials 
will usually be excluded. 

Copies of bills and amendments introduced may be obtained by placing orders 
with the Legislative Bill Room (State Capitol, Room 1149, Sacramento, 95814). 

ASSEMBLY BILLS 

No. 7 - Amended February 13, 1978 (First Extraordinary Session) 
An act to amend Sections 41814 and 84772 of, and to add Sections 41815 

and 84773 to, the Education Code, to emend Section 16113 of, and to repeal 
Section 29100.5 of, the Government Code, and to amend Sections 219, 17063, 
17687, 18161, 23151, 23184, 23186, 23400, 2344X, 23501, 24378, and 24833 of, 
and to add Sections 17064.8, 17154.5, 18151, 18152, 18153, 18162, and 23401.1 
to, and to repeal Sections 6354, 6359.4, 63~5.5, 6383, 6395, 18152, and 
18162.5 of, the Revenue and Taxation Code, relating to taxation, making an 
appropriation therefor, and declaring the urgency thereof, to take effect 
immediately. 

Under existing law, 50% of the assessed value of business inventories 
is exempt from property taxation. Procedures have been established for com- 
puting revenue losses caused by such exemption, and the state reimburses 
entities of local government in full for the amount of such losses. 

This bill would increase such exemption to 100% of the assessed value 
of business inventories for the 1978-79 fiscal year and thereafter. 

Under existing law, local agencies receive a subvention from the state 
for revenues lost by reason of the exemption of such property through a 
continuous appropriation of money from the General Fund to the Controller to 
make such subventions. Any increase in such exemption affects the con- 
tinuing appropriation. 

This bill would increase the property tax exemption from business 
inventories, would affect the subventions to local agencies and would thus 
affect the continuing appropriation for such purpose. This bill would also 
I.&nit the amount of such state subventions. 
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No. 7 - (Contd.) 
Existing California Sales and Use Tax Law imposes a state sales or use 

tax on the sale or use of tangible personal property in the state, unless 
such sale or use is exempted from such tax. 

Moreover, counties, cities, and certain transit districts are authorized 
to impose local sales and use taxes in conformity with the state's taxes. 
Exemptions from state sales and use taxes enacted by the Legislature are 
automatically incorporated into the local taxes. 

This hill would eliminate the exemptions on gold and silver bullion, 
certain vending machine items, dry ice for shipping and packing, and certain 
cargo containers, presently exempted under the Sales and Use Tax Law, thus 
subjecting such items to sales and use tax. 

Under existing law, "items of tax preference" are defined as excess 
investment interest, certain deductions for depreciation, depletion allowances, 
stock options, capital gains, and reserves for bad debts, as computed for 
purposes of the Personal Income Tax Law or the Bank and Corporation Tax Law. 
Under such laws, items of tax preference are not included for purposes of 
computing the normal taxes, but such items are subject under both laws to 
a special minimum tax. Personal income is taxed at graduated rates ranging 
from 0.5% to 5.5% of preference income. Bank and corporation preference 
income is taxed at 2.5% after a $30,000 exclusion. 

This bill would increase the bank and corporation tax rate on preference 
income to 4-5 5.125% and eliminate the $30,000 exclusion. The bill would also 
add as an "item of tax preference" under both the personal and bank and 
corporation tax laws excessive intangible drilling development costs of oil 
and gas wells. 

Under existing law, a taxpayer is allowed a deduction for the depletion 
of mines in computing the regular taxes. The depletion allowance may be based 
on either the cost of the property or a percentage of the gross income of the 
property. 

The depletion allowance is a variable percent of the gross income of 
the mines, depending upon the natural resource mined, excluding from such gross 
income an amount equal to certain rents and royalties. 

This bill would limit the total accumulated depletion allowance from 
mines to the adjusted cost of the taxpayer's interest in the property which 
is subject to recovery for depletion, except for the first $1,500,000 of 
depletion allowance per year. 

Existing tax laws permit expenditures for research and experimental 
expenditures to be totally deducted in the year in which they were paid or 
incurred. 

This bill would require that such expenditures be capitalized and the 
deduction amortized over a period of years. 

Under the California Personal Income Tax Law, specified percentages of 
the gains from the disposition of capital assets, as defined, are included 
in gross income, for purposes of computing taxable income. Such percentages 
are determined according to the length of time such capital asset was owned 
by the taxpayer prior to such disposition. 
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No. 7 - (Co&d.) 
This bill would revise the method of computing the percentage of gain 

or loss from the disposition of capital gains which shall be included in 
income, and would authorize certain taxpayers to elect to exclude gain from 
the disposition of their residence from income, if the taxpayer owned such 
residence for 5 years or more at the time of such disposition. 

The provisions of the bill relating to the business inventory and sales 
and use tax exemptions would only become operative if the proposed oonstitutional 
amendment known as the "Jarvis-Gann Initiative" is rejected by the voters. 

The bill would take effect immediately as an urgency statute, but would 
specify various operative dates for its provisions. 

No. 1531 - Amended February 14, 1978 
An act to amend Sections 34080, 54797.2, 54900, 54901, 54q02.5, 56009, 

56438, 56453, 56454, 56456 , and 56457 of, to add Section 54902.2 to, and to 
repeal Sections 34081 and 56452 of, the Government Code, relating to local 
agencies, and declaring the urgency thereof, to take effect immediately. 

(I) Existing law contains various provisions which have been super- 
seded by more recent enactments relating to the documents required to be 
filed regarding incorporations and changes in the boundaries of cities. 

This bill would repeal such existing provisions. 
(2) Under existing law, there are occasions when a new district may be 

formed without election or by a resolution confirming an order for the 
formation of a new district after confirmation by the voters. 

This bill would require the executive officer of the local agency forma- 
tion commission to file a certificate of completion, as specified, with the 
county recorder after determining that such district formation is in compliance 
with its resolution making such determinations. 

(3) Under existing law, when there is a change of boundaries affecting 
the tax assessment boundaries of a city or district, as specified, the city 
or district is required to prepare a statement of such change and forward it 
to the appropriate tax or assessment levying authority. 

This bill would modify the contents of such statement and would provide 
that filings by the executive officer of the local agency formation commission, 
as specified, would satisfy the above requirement. 

(4) Under existing law, the organization or reorganization of a district 
is complete from the date of filing of the certificate of completion with 
the Secretary of State. 

This bill would designate the completion date of such organization or 
reorganization as the time of the execution of the certificate of completion. 

This bill would take effect immediately as an urgency statute. 

NO. 2085 - Amended February 16, 1978 
An act to amend Section 2610.5 of the Revenue and Taxation Code, 

relating to taxation. 
Existing law provides that failure to receive a tax bill from the tax 

collector of each county does not relieve the fee owner from the liability 
to pay taxes owned or for penalties. 
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No. 2085 - (Contd.) 
This bill would provide that no penalty shall be imposed if the tax 

collector does not mail the tax bill to the seppee% address provided on the 
tax assessor's roll. 

No. 2148 - Amended February 15, 1978 
An act to amend Sections 20542 and 20543 of, and to add See&&en Sections 

20542.5 and 20545 to, the Revenue and Taxation Code, relating to property tax 
assistance. 

Under existing law, the state makes property tax assistance payments to 
any qualified homeowner or renter, 62 years of age or older. W&:;l;k Fespes* 
-te pPseRf3 ewaiag ~k&F keme6T suck Such assistance is a specified percentage 
of the property taxes paid on the first 88,500 of assessed value of their 
homes, which is determined according to graduated household income brackets, 
and in the case of persons renting their homes, statutory property tax 
equivalent deemed to have been paid on such property. 

This bill would provide for such payments to be made on a specified 
percentage of the property taxes on the first $25,000 of assessed value of 
their homes and would require the Franchise Tax Board to annually recompute 
such assessed value limit according to growth in assessed valuation and to 
recompute the household income brackets and statutory property tax equiv- 
alent used in the computation of the percentage of taxes on which such assis- 
tance is based, according to a specified inflation adjustment factor. 

SENATE BILLS 

No. 1 - (First Extraordinary Session) 
An act to amend Section 27421 of the Government Code, to amend Sections 

253.5, 2264, 2265, 2305, 2306, 2307, 2308, 2309, 2325, 2325.1, '11~1, 11403, 
17053.5, 13284, 17063.1, 17505, 20505, 20542, 20543, and 20.544 of, to add 
Sections 37, 253.6, 401.6, 4Q5& 1603.5, 2187.5, 2231.1, 2261, 2263, 2248, 
6379, 48;1?4, 17062.3, 17062.4, 17063.2, 18162.7, 20505.1 and 20505.2 to, to 
add Article IO (commencing with Section 2350) to Chapter 3 of Part 4 of 
Division 1 of, to add Division 3 (commencing with Section 50000) to, and to 
repeal Sections 2261, 2262, 2263, 2263.1, 2263.2, 2266, and 2267 of, the 
Revenue and Taxation Code, and to amend Sections 11008.4, 12400, and 14150 
of the Welfare and Institutions Code, relating to taxation. 

Under existing law, all taxable property on the secured roll is subject 
to taxation at the same rate, while property on the unsecured roll is 
subject to taxation at the rate applied to the secured roll for the prior 
fiscal year, and the first $7,000 of the full value of an owner-occupied 
dwelling is exempted from taxation. 

This bill would provide for the taxation of owner-occupied dwellings at 
a different rate than other taxable property. 

Existing law limits the maximum property tax rate which may be levied by 
local agencies. 

This bill would revise the method of computing maximum property tax rates 
so that local agencies shall receive a specified amount of tax revenues, 
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SENATE BILLS (Contd.) 

February 24, 1978 

No. 1 - (Contd.) 
reduced by certain reduced costs of specified social service programs. 

liik&&hg Ga&.i-fepPa&a Sa&es and ET69 Tax Law impe6es a s&a&e s&es 91 u6e 

&6x 0~ *he sage ep u6e eP kaagiB4e pej+sena& ppepea&y &a &he s*a*et a&e66 
etiek 6aAe 81 e6e G6 exempked Gem suck *fury Thee %6 ~8 pe&siea exempkiag 
P~ern such &H &he sale e$ ep b16e e& -kfa&el? eeaehes wh&sk 6~3 used 6.6 &he 
pkneipa& p&age e$ pesidenee by *he pWekaeei7 eP such kpa&&el? 6ea6hr 

MepeevelT eetl&iesi e&Bieeu aad &he iha Fxw.asisse Bay APea Rapid 

T~ai96ik BL3tiGe43 a*e a&;ke~&eed 6e &mpese &esa& sa&es and a68 &axes &n 
eearfe~mi~g wiCk *he skakels *weBr Exem@5&eas hem s&a&e 6ak36 634 U66 
&axe6 eaa&ed by &he beg&s%a&?e 63e au&ewa%isa&ky iaseq36Fafed i&e the 

b6id kEuEe6r 
%3&e I&&& weaM exempk fpew eBa$e aad &eeaik sa&e6 and s6e &we6 we 

gPe66 9eee&@e &Fern cw *he 6kepage-r tisei e3? e&kep ee=ump*Gen ia *h&:6 s*a&e 
ef I~a&e~ eeaekes wk%ek Bpe ased ae Bke pG:aeipa& p&aee eP *es&dense by 
*he papehasep e$ seek &=a&&e9 eeaek and wk&eh qHa&%y Pe%= &he kemeewae3?~6 
pi?epe&y +ax exeRp+iei¶ ad We+&.d make *he ptti?ekaseP &&at&e g6%? &he payHle&s 
eP +zax meaewed $7 Bke s&es pieei && aP&ep ee&&Py&:ag ia wpik&ng *e a 
peBai&ep &ha+ 6tlek 8paGLep eeaek we&d be used &n 6n exempk ma6.nePt &he 
pupehasep use6 stieh kpa?&ep eeash PeF a aesewempk pblFpe6er 

Existing law authorizes a 837 credit against taxes due under the 
Personal Income Tax Law for qualified renters. If the amount of the credit 
exceeds income tax liability, the excess is paid to the claimant. 

This bill would change the amount of the credit or payment to $87 and 
would revise the definition of a qualified renter, commencing with taxable 
years beginning on and after January 1, 1978. 

Under existing law, payments of state funds are made to homeowners and 
renters 62 years of age or older on the basis of a percentage (determined by 
total household income) of property taxes paid by homeowners or the 
statutory property tax equivalent presumed to be paid by renters. 

This bill would extend such benefits to totally disabled persons, and 
would revise the schedule of benefits payable to homeowners and renters. 

Existing state law does not impose a tax on transfers of real property 
but authorizes counties and cities to impose such taxes. 

This bill would, with specified exceptions, impose a preference tax 
of 596, commencing January 1, 1978, the income derived from the transfer of 
owner-occupied dwellings, and certain income from the sale of non-owner- 
occupied dwellings as defined by the bill. 

Existing law does not limit the amount of revenues collected by the 
State of California. 

This bill would set a state revenue limit which is increased annually 
by the percentage increase in California Personal Income multiplied by a 
revenue elasticity factor. 

Under existing law, counties are required to pay a specified share of 
the costs of the Supplementary Program for the aged, blind and disabled and 
specified Medi-Cal programs. . 

This bill would alter counties' shares of such programs according to 
a formula. 
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No. 1 - (Contd.) 
The bill would also specify that there is no appropriation made by 

this bill. 
This bill would become operative only if SeffaCe Gens+i+ti%ena& Amen& 

me& Ner 6 eP %.ke 4937&G Regdhw Seseief3 ia appeved By *lie v&ems ad *he 
pswpesed eoa&~hi4Ges3a& ameadmeal kews3 a6 Mae Wa~siisfG~ J&k&a%ke~ 
Proposition 8 on the ballot for the June 6, 1978, election is approved by 
the voters and Proposition 13 on such ballot is rejected by the voters. 

No. 1 - Amended February 16, 1978 
An act to amend Section 27421 of the Government Code, to amend Sections 

253.5, 2264, 2265, 2305, 2306, 2307, 2308, 2309, 2325, 2325.1, 11401, 11403, 
17053.5, 17284, 17063.1, 17505, 20505, 20542, 20543, and 20544 of, to add 
Sections 37, 253.6, 401.6, 485+ 1603.5, 2187.5, 2231.1, 2261, 2263, 2268, @p91 
qQ??1, 17062.3, 17062.4, 17063.2, 18162.7, 20505.1, and 20505.2 to, to add 
Article 10 (commencing with Section 2350) to Chapter 3 of Part 4 of Division 1 
of, to add Division 3 (commencing with Section 50000) to, and to repeal 
Sections 2261, 2262, 2263, 2263.7, 2263.2, 2266, and 2267 of, the Revenue 
and Taxation Code, and to amend Sections 42488 11008.4, 12400, and 14150 
of the Welfare and Institutions Code, relating to taxation, aad making an 
appropriation therefor, and declaring the urgency thereof, to take effect 
immediately. 

Under existing law, all taxable property on the secured roll is sub- 
ject to taxation at the same rate, while property on the unsecured roll is 
subject to taxation at the rate applied to the secured roll for the prior fiscal 
year, and the first $7,000 of the full value of an owner-occupied dwelling 
is exempted from taxation. 

This bill would provide for the taxation of owner-occupied dwellings at 
a different rate than other taxable property. 

Existing law limits the maximum property tax rate which may be levied by 
local agencies. 

This bill would revise the method of computing maximum property tax rates 
so that local agencies shall receive a specified amount of tax revenues, reduced 
by certain reduced costs of specified social service programs. 

Existing law authorizes a $37 credit against taxes due under the 
Personal Income Tax Law for qualified renters. If the amount of the credit 
exceeds income tax liability, the excess is paid to the claimant. 

This bill would change the amount of the credit or payment to $87, $75, 
commencing with taxable years beginning on and after January 1, 1978. 

Under existing law, payments of state funds are made to homeowners and 
renters 62 years of age or older on the basis of a percentage (determined 
by total household income) of property taxes paid by homeowners or the 
statutory property tax equivalent presumed to be paid by renters. 

This bill would extend such benefits to totally disabled persons, and 
would revise the schedule of benefits payable to homeowners and renters. 

Existing state law does not impose a tax on transfers of real property 
but authorizes counties and cities to impose such taxes. 
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No. 1 - (Contd.) 
-This bill would, with specified exceptions, impose a preference tax of 
5% commencing January I, 1978, on the income derived from the transfer of 
owner-occupied dwellings, and certain income from the sale of non-owner- 
occupied dwellings, as defined by the bill. 

Existing law does not limit the amount of revenues collected by the 
State of California. 

This bill would set a state revenue limit which is increased annually 
by the percentage increase in California Personal Income multiplied by a 
revenue elasticity factor. 

Under existing law, counties are required to pay a specified share 
of the costs of the Supplementary Program for the aged, blind and disabled 
and specified Medi-Cal programs. 

This bill would alter counties' shares of such programs according to 
a formula. 

The bill would also appropriate an unspecified amount to the Controller 
for allocation and disbursement to local agencies for costs incurred by 
them pursuant to this act, and would appropriate the sum of ~5,000,000 to 
the Controller for payments to local agencies for claims for additional 
reimbursement for state-mandated costs approved by the State Board of 
Control. 

This bill would become operative only if Seaake Gen&&&kieaa& Amen& 
me& Ner 6 e-f 4,ke 49777(78 Regkdes Ses&es3 is appFeved by &he Trekeps and *he 
p333gesed ee~*&k&eaa4 amea&e& kaown a6 *he hJe3vis~Ga33n Ik*&a*irre~ 
Proposition 8 on the ballot for the June 6, 1978, election is approved by 
the voters and Proposition 13 on such ballot is rejected by the voters. 

The bill would take effect immediately as an urgency statute, but 
would specify various operative dates for its provisions. 

No. 4 - Amended February 15, 1978 (First Extraordinary Session) 
An act to amend Section 16113 of, to add Section 29100.5 to, and to 

repeal Section 29100.5 of, the Government Code, to amend Se&&en 2229 
Sections 2229, 23151, 23186, and 23501 of, ad to amend, add, and repeal 
Section 219 of, the Revenue and Taxation Code, relating to taxation, and 
making an appropriation therefor. 

Existing law exempts from property taxation 50% of the assessed value 
of business inventories. 

This bill would exempt business inventories from taxation, in specified 
increments, until 100% of the assessed value of business inventories is 
exempted from taxation for the 1983-1984 fiscal year and fiscal years 
thereafter. 

Under existing law, local agencies are reimbursed by the state for 
property tax losses due to the business inventory exemption. An amount 
sufficient to make such reimbursements is continuously appropriated from 
the General Fund to the Controller for such purpose. The Controller is 
mandated to reimburse local agencies pursuant to claims for such revenue 
losses which are submitted by each county auditor. 

This bill would limit the amount of tax revenue losses each county 
may claim to an amount not to exceed twice the amount of tax revenue losses 
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February 24, 1978 

SENATE BILLS (Contd.) 

No. 4 - (Contd.) 
claimed for the 1977-1978 fiscal year, adjusted by an inventory adjustment 
factor, as defined. 

Under existing Bank and Corporation Tax Law, taxes are imposed according 
to, or measured by, net income, at the general rate of 9%, and at a rate not 
to exceed 73% with regard to banks, and an additional tax is imposed on 
amounts of items of tax preference. 

This bill would increase the general tax rate and the maximum bank tax 
rate for calendar years or fiscal years ending after December 31, 1978. 

No. 5 - Amended February 16, 1978 (First Extraordinary Session) 
An act to amend Section 27421 of the Government Code, and to amend 

Sections 2264, 2265, 2305, 2306, 2307, 2308, 2309, 2325, 2325.1, 11401, 
11403, 17053.5, 20505, 20544, and 38202 of, to add Sections 37, 253.6, 401.6, 
1603.5, 2187.5, 2261, 2263, 2610.6, aad 263&j& 2615.6, 20505.1, and 20505.2 
to, to add Part 10.6 (commencing with Section 21000) to Division 2 of, to 
add Division 3 (commencing with Section 50000) to, and to repeal Sections 
2261, 2262, 2263, 2263.1, 2263.2, 2266, and 2267 of, the Revenue and Taxation 
Code, relating to taxation. 

Existing law limits the maximum property tax rate which may be levied 
by local agencies. 

This bill would revise the method of computing maximum property tax 
rates so that local agencies shall receive a specified amount of tax revenues. 

The existing Homeowners and Renters Property Tax Assistance Law provides 
a system whereby persons 62 years of age or older are paid state funds 
according to a schedule based on their household incomes paid, or deemed to 
be paid on their homes. It also provides a program for the postponement of 
property taxes by homeowners 62 years of age and older based on a household 
income of $20,000 or less, as adjusted by an inflation adjustment factor. 

This bill would extend such benefits, excluding postponement of property 
taxes, to totally disabled persons, and would revise the schedule of benefits 
payable to renters. 

This bill would also provide for property tax assistance payments to 
any qualified homeowner regardless of age based on 65% of the differential 
between the property taxes paid for the 1974-1975 fiscal year and the fiscal 
year for which assistance is claimed. Such assistance would be limited to 
W,QQQ, $1,500. The program would apply to claims for assistance for the 
1978-1979 fiscal year and fiscal years thereafter. 

Existing personal income tax law grants to qualified renters a 
refundable credit of $37 against income tax liability. 

This bill would increase the amount of such credit to $74 $87 for 
taxable years beginning after December 31, 1977. 

Existing law does not limit the amount of revenues collected by the 
State of California. 

This bill would set a state revenue limit which is increased annually 
by the percentage increase in California personal income and would provide 
for any excess revenues to be allocated for specified purposes. 
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(Contd.) No. 5 - 
The bill would specify that it does not mandate any costs to local 

agencies or school districts as a result of its provisions. 
The local revenue limit provisions would only become operative if 

Senate Constitutional Amendment No. 6 of the 1977-78 Regular Session is 
approved by the voters. 

This bill would be repealed on June 7, 1978, unless the proposed 
constitutional amendment know as the "Jarvis-Gann Initiative" is rejected 
by the voters. 

No. 11 - Amended February 14, 1978 (First Extraordinary Session) 
An act to add Section 27421 to , and to repeal Section 27421 of, the 

Government Code, and to amend Section 218 and 2274 218, 2271, and 17053.5 
of, to add Sections 2266 and 2268 to, and to repeal Section 2266 of, the 
Revenue and Taxation Code, relating to property taxation, and making an 
appropriation therefor. 

1. Under existing law, county assessors assessing property for other 
local taxing jurisdictions, are required, upon request, except for school 
districts, to furnish not later than May 15th of each year an estimate of 
the assessed value of property within any such jurisdiction for the succeeding 
fiscal year. 

This bill would prohibit county assessors from furnishing such estimates 
prior to the delivery of the local roll to the auditors, and expresses the 
legislative intent that each local taxing jurisdiction adopt its budget 
without regard to the estimated change in the size of the jurisdiction's 
total assessed valuation. 

2. Under existing law, the homeowners' property tax exemption is in 
the amount of $1,750 of the assessed value of qualified dwellings. State 
funds are continuously appropriated to compensate local government for property 
tax revenues lost by reason of such exemption. 

This bill would increase such exemption, commencing with the 1978-1979 
fiscal year, to q/1&888 $12,000 of the full value ($3,580 963,000 of assessed 
value) of qualified dwellings, as adjusted by an appreciation factor and a 
residence factor, as defined. This would also have the effect of increasing 
the existing continuous appropriation. 

3. Under existing law, procedures are established to control local 
agencies when computing their maximum tax rates. 

This bill would revise such procedures. 
4. Under existing Personal Income Tax Law, a credit in the amount of 

$37 is granted to qualified renters , which may be applied against income tax 
liability. In the event that the amount of such credit exceeds a qualified 
renter's income tax liability, the excess is paid to him. 

This bill would increase such credit to $63 for taxable years beginning 
after December 31, 1977, and would provide for the adjustment of such credit 
for taxable years beginning after December 31, 1978, by the statewide average 
homeowners' property tax exemption factor, as defined. 

4w5. This bill would also provide that, if the required percentage 
change of payment by a county to the state for the state supplementary program 
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SENATE BILLS (Contd.) 

No. 11 - (Contd.) 
for the aged, blind and disabled and Medi-Cal exceed the percentage change of 
county property tax revenue, the county shall pay to the state only that- 
amount paid in the prior fiscal year adjusted by the percentage change of 
property tax revenue. 

NO. 321 - Amended February 9, 1978 
An act to amend Section 'I5606 of the Government Code, and to amend 

Section 1611.5 of the Revenue and Taxation Code, relating to taxation. 
Existing law requires the State Board of Equalization to prescribe rules 

and regulations to govern local boards of equalization when equalizing the 
assessment and taxation of property. 

This bill would specify that the State Board of Equalization shall 
prescribe uniform procedures for the consideration and adoption of written 
findings of fact by local boards of equalization. 

Existing law permits the county, under specified circumstances, to 
impose a reasonable fee to prepare findings and conclusions by the county 
board of equalization at the conclusion of a hearing, such fee not to exceed 
810 per parcel. 

This bill would provide that the applicable fee shall not exceed $10 
per parcel or a total of $50 for findings on contiquous parcels or assess- 
ments on the unseeaped roll involving &&&.a~ ppepe&y and the same issues 
and owners. 

No. 1274 - Amended February 15, 1978 
An act to add Section 2287.5 to the Revenue and Taxation Code, relating 

to taxation, and declaring the urgency thereof, to take effect immediately. 
Existing law provides a procedure by which the voters of a local agency 

may establish a maximum property tax rate for such agency by a tax rate limit 
election. 

This bill would establish a procedure to permit a local agency which 
is formed without an election to obtain consents from all of the qualified 
voters of the local agency to approve a maximum tax rate. 

The bill would take effect immediately as an urgency statute. 

SENATE CONSTITUTIONAL AMENDMENT 

No. 1 - Amended February 14, 1978 (First Extraordinary Session) 
A resolution to propose to the people of the State of California an 

amendment to the Constitution of the state, by adding Article XIIIA thereto, 
relating to taxation. 

The State Constitution does not presently limit the rate of property 
taxes that may be levied by local agencies. 

This bill would limit the rate of property taxes local agencies in 
California may impose en ewne+eeeup&ed dweUing6 and wea es+&&& a 
segePa&e ma&~l~m pa*e Peg ppepe&,y &axes on e&kep &-es of taxable property. 

sy=&. &A 

Jack F. Eisenlauer, Chief 
Assessment Standards Division 

JFE:ebv 


